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INTRODUCTION

It is incredible to believe that the first quarter of
2021 is already behind us, and it seems that not
even a pandemic can slow the march of time.
Over the last quarter, we have focused on
expanding our existing product line, client
relationships, and ongoing project development.
More specifically, we prepared for the Q2 go-live
of the Voyager High Yield DeFi Fund and
Stackr.
In view of the foregoing, we will use this
opportunity to update you on the relevant
progress, and also enlighten you on our focus for
the remainder of 2021. Below are the highlights
from the past quarter, which we will elaborate a
little more on:

Voyager High Yield DeFi Fund
NewAge Technologies SPC, the structure
behind Voyager.
Stackr, the long-term savings solution for the
digital community
Investment Advisory Services
Administration

However, before we get into the detail; the Lima
team would like to thank each and every one of
our supporters for joining us on this exciting
journey. We are thrilled for the next months to
come as we see the hard work and effort invested
is already demonstrating results.
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DIGITAL ASSET
MARKET COMMENTARY

BITCOIN
Bitcoin is both a network and an
asset.
The Bitcoin network is a real-time gross
settlement system comparable to Fedwire and
Target. Settlement systems are the base layer of
any financial system, and they leverage net
settlement systems built on top to scale and
provide utility to the day-to-day user. The
Bitcoin network requires participants called
miners to contribute resources in order to
process, execute, and settle transactions. The
process of performing these actions is costly,
and miners are rewarded with bitcoin, the asset,
for their participation.
Bitcoin, the asset, is a commodity on the Bitcoin
network, it can be sent across the world, and
requires you to pay the network's fees. It is
fungible, divisible, durable, portable, verifiable,
scarce and has the additional properties of
being censorship and seizure resistant. Bitcoin
also provides the user with high levels of
certainty over its future dilution. Unlike fiat
money, the issuance of bitcoin is codified and
enforced by changes in the difficulty
adjustment. This codified approach means
bitcoins supply is impervious to changes in its
demand.
Bitcoin's price increased by 99% in the
first quarter of 2021.

These returns have been accompanied by
increased retail and institutional adoption of
cryptoassets. Regulations are also beginning to
take shape worldwide, providing the capability
for major financial institutions to add crypto
products and services to their offerings.
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ETHEREUM
At its most basic, Ethereum is an
improved version of the internet.
It has additional expressiveness compared with
other networks like Bitcoin in that it can provide
guarantees over basic conditional agreements.
If this, then that. When this, then that. These
agreements are known as smart contracts.
Smart contracts can be used to create
trust-minimised services where users of the
service can interact peer to peer without
requiring a third-party intermediary to enforce
and manufacture trust. Ethereum is essentially a
vending
machine
for
the
creation,
management
and
settlement
of
trust-minimised financial services that replace
the need for intermediaries in financial
transactions.
You see, Ethereum isn't just making banking
better; it's removing the need for banks in their
role as a central transaction processor.
However, we could still see them operating as
access providers facilitating the interaction
between user and open-source coded financial
services.
Another way of looking at it is that instead of
employing banks to send and receive
messages for you, you can now directly interact
with the financial network itself.
Ethereum's price increased by 174%
in Q1 2021.
There are now over 2500 decentralised
applications running on the Ethereum network.
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DeFi
DeFi is an open field of financial
innovation; all ideas can become a
reality. They may fail, but their
failures are additive and pave the
way for better solutions. It's almost
like the three-headed hydra of
finance, cut off one head and two
grow in its place.

To think that the walled gardens of the current
banking system will compete with the rapid
process of build, launch, iterate and repeat is
short-sighted. Suppose banks wish to preserve
their privileged position as intermediaries of
financial activities. In that case, they will need
to speed up their decision-making process to
compete with an army of decentralised
financial innovators.
The core idea of the DeFi movement is that we
can build a financial system native to the
internet. One maintained and governed by
thousands of computers distributed globally.
DeFi protocols are different from our legacy
financial
system
in
that
they
are
permissionless; anybody can use them. They
are pseudonymous and don't need you to
reveal your identity. Their stakeholders govern
their future trajectory, and they don't require
you to part with your funds as they are
non-custodial.
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We have seen genuinely staggering growth in
DeFi networks over Q1 2021.

273%
Return over the period of the
Defi Pulse Index, which tracks a
basket of DeFi assets

1092%
Growth in total DeFi users over
the past year

65x
Exchange volumes on decentralized
exchanges are 65 times what they
were a year ago.

The cryptoasset market is now officially too big
to disregard; it currently sits with a total market
capitalisation of over $2 trillion. With time, more
and more talent from some of the most
prominent financial institutions will look to DeFi
to build their future businesses. The virtuous
feedback
loop
of
staggering
returns,
widespread attention, ideation, and easy
implementation will continue to feed outsized
returns for those willing to participate.

NEW FUND LAUNCH
NewAge Technologies –

Voyager High Yield DeFi Fund
Very few will argue that the crypto market
has again taken the world by storm. As

Growth of the Industry

investors of all demographics continue to

Total Value Locked (TVL) is the total USD
value deposited in the DeFi market.

we

see

a

broad

and

deep

engagement that dwarfs the previous boom
in interest.
This attention is not necessarily driven by
short term investor mania, but more the
continued education that is required to
understand the enormous effect distributed

This value reached USD15B in 2020 for the
Ethereum DeFi ecosystem, after starting the
year with USD600m.
Jan 2020

space,

US$600,000,000

Dec 2020

evolve and educate themselves about this

US$15,000,000,000

ledger technology (blockchain) will have on
the global financial markets.

At Lima we are extremely excited about these new developments, especially the growth in adoption and
now the liquidity, which is necessary for the DeFi industry, a sub-sector of the blockchain movement,
which specifically enables decentralized financial markets.
The advent of the technology allows for massively improved counterparty interaction and relationship
management through smart contracts, that all live online.

To capitalise on the above, we have launched the Voyager High Yield DeFi fund which follows a
risk-adjusted approach in order to capitalise on blockchain-enabled income opportunities.
This is achieved through the utilization of proven DeFi protocols by way of fiat pegged
cryptoassets, assets that do not inherit the volatility associated with cryptocurrencies i.e., ether
(ETH) or bitcoin (BTC), but still make use of the underlying networks.
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NEW FUND LAUNCH
NewAge Technologies –

Voyager High Yield DeFi Fund
To achieve the fund’s investment approach, one that is
focused

on

income

opportunities

and

not

asset

appreciation, investment is deployed to yield-bearing
instruments that come in the form of Decentralized and
Centralized protocols/products. The latter has proven less
feasible due to the inherent frictions found within any

Fund Documents
If you would like to learn more
about the Voyager Fund, we highly
recommend taking a look at the
factsheet and other educational
material that can be found here.

centralized product. Income-based opportunities that have
proven feasible and which are currently accessible include

Download Factsheet

Lending Protocols, Automated Market Makers, and Yield
Optimisers.

INVESTMENT FUND STRUCTURE
There are two specific factors that determine the success of the Voyager Fund:

1

The fund manager's ability to navigate the technology-based risks that are associated with
decentralized finance protocols

2

The creation of a structure that allows digital asset investment funds to manage their clients’ assets
in a regulatorily compliant manner.

Digital assets, or cryptocurrencies, have always faced barriers to adoption for institutional capital that aims
to acquire network access or exposure. This is because the assets fundamentally allow for a form of utility
and interoperability not seen in the traditional investment industry. For example, great scrutiny is placed
on counterparty risk associated with custody of an investor’s assets and managing these expectations
while allowing for on-chain deployment, where no counterparty exists, is difficult to navigate.
For these reasons, we are happy to have created an investment structure under Cayman law that allows
for the management, administration, and auditing of a digital asset focused fund. A structure combined
with service providers that meets all of the requirements.
NewAge Technologies SPC has partnered with the very best crypto-friendly banks in the USA, stablecoin
issuers and wallet solutions that allow for funds to take advantage of the capital market opportunities set
out by the decentralized evolution of financial markets.
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NEW PRODUCT LAUNCH
Stackr

The long-term savings solution
Stackr is a global long-term savings solution, through which a personalized trust structure allows
investors to hold a diversified portfolio of both capital and digital assets. The intersection of traditional
finance and modern-day financial technology has enabled Stackr to pioneer this innovative, secure and
flexible savings solution.
Stackr uses technology to enable and empower savings anywhere in the world. The Stackr Trust Account
provides investors with a personal international trust account, something previously only accessible to
high-net-worth individuals. Uniquely, the Stackr Trust Account allows users to hold a range of investment
products that use the latest technology available, which is a global first. Stackr is an optimal investment
vehicle with optimal investment choices.
We are extremely excited to be edging ever closer to one of the core milestones that we see as necessary
for building tomorrow’s disintermediated investment platform.
We are happy to announce that we will launch the primary version of Stackr in the second
quarter of 2021.
As with all new FinTech products, the best way to achieve a thorough understanding of the solution is to
experience the look and feel and to be acquainted with the benefits that are on the table.

Register
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Apply

Trade

Monitor

NEW PRODUCT LAUNCH
Stackr

The long-term savings solution
Further, the number of available investment options will initially be limited, but as this will be an
ever-evolving product, we will continually engage, develop, and ensure our investors have access to the
most innovative technologically focused investment options available, which will include direct access to
digital assets.

BENEFITS INCLUDE:

Digital & Intelligent
Investments

Deferral of Capital Gains Taxes &
Estate Taxes

Near zero-costs

Flexibility to rebalance or
switch between investments

3rd party Institutional level
custody (only you have
access to your assets)

Nomination of beneficiaries

Please take a look at our two introductory videos for some more insight into Stackr which can be found
below:

Stackr
Introduction Video
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Stackr
An introduction from the founders

QUARTER HIGHLIGHTS
Investment Advisory Services
Lima Capital have successfully implemented
the three new funds in Mauritius for our
largest Insurance Company client.

The AUM is growing steadily, and as of
31 March 2021 is approximately
US$94.6m, split as below.
Global Conservative Portfolio

These funds are sub-advised by BlackRock
UK, and Lima provides on-the-ground
investment advisory support to enable the
effective management of these portfolios.
The strength of this relationship continues to
go from strength to strength, with some really
exciting new investment product launches
scheduled for 2021.

US$18.2m
Global Moderate Portfolio

US$39.4m
Global Growth Portfolio

US$37.0m

Administration
We are now into the second year of this mandate,
and to-date, we have successfully achieved every
set SLA and processed over 1,350 policies. The
current assets under administration (AUA) are
approximately US$ 152m.

Processed policies

+1,350
Assets Under Administration

US$152m

To conclude, we have some very exciting times ahead of us and one of our core focus’ for the remainder
of 2021 and beyond will be marketing and distribution. We have engaged with some senior marketing
and distribution executives, who will be guiding us through the next stage our development. As always,
we will keep you all appraised of our successes, however If you have any questions, or would like to be
involved in any capacity please feel free to reach out to us via your relationship manager.

This document is issued and distributed by Lima Capital LLC (“LC”), to institutional and professional investors only. The content within this document,
and also on our Website is provided for general information only. It is not intended to be a solicitation, an offer to buy or sell any security or amount to
advice on which you should rely. You must obtain professional or specialist advice before taking, or refraining from, any action on the basis of the
content. We may amend, revise or modify, in part or in full, any information on the Website at any time without notification to you. Although we make
reasonable efforts to update the information on the Website, we make no representations, warranties or guarantees, whether express or implied, that
the content on the Website is accurate, complete or up-to-date. We do not guarantee that this document and our Website, or any content on it, will be
free from errors or omissions.
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